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ACRONYMS

AGCI African Global Competitiveness Initiative

AGOA African Growth and Opportunity Act

APEP Agricultural Productivity Enhancement Program

ATEP Agribusiness and Trade Expansion Program

BAP Burundi Agribusiness Program

C-FISH Captive Fisheries for Income &tirengthening Households
COMESA Common Market for East and Southern Africa

EAC East African Community

ECA East and Central Africa Global Competitiveness Hub
ECOWAS Economic Community of West African States

FDIC Federal Deposit Insurance Corporation

GDP gross domestic product

GOE Government of Ethiopia

GOM Government of Mozambique

GOS Government of Senegal

GPRS I Growth and Poverty Reduction Strategy (Ghana)

ICT information and communication technology

IRPF International Real Propefgundation

KHDP Kenya Horticulture Development Program

MATEP Market Access, Trade and Enabling Pqbicigesct

PROFIT Production, Finance and Technology Program

RADDEX Revenue Authorities Digital Data Exchange (electronic customs interface)
RATES Regional Agricultural Trade Expansion Support

RCTG Regional Customs Transit Guarantee

REC regional economic community

REFORMS Restructured Economic Framework for Openness, RefodhiMacroeconomic Stability
SAD single administrative document

SADC Southern African Development Community

SAGCH Southern Africa Global Competitiveness Hub

SAGIC Support forAccelerated Growth and Increased Competitiveness
SAIBL South African International Business Linkages

SME smalland mediurrsized enterprise

SPS sanitary and phytosanitésyandards)

TIPCEE Trade and Investment Program for a Competitive Export Economy
TIPMOZ Trade and Investment Progréon Mozambique

USAID United Stateg\gency for International Development

USG United States Government

USTDA United State3rade and Development Agency

WATH West Africa Trade Hub

WATRA West Africa Telecommunications Regulators Assembly

WTO World Trade Organization
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ABOUT THIS PUBLICAQON

The United Statedlational Security Strategy placesgreat WHA T3 S NEW HPORTTHI S R
emphasis on the role of international development in
securing our nation and helping fight terrorism. In March
2005, therPresident George W. Bush annountted

African Global Competitiveness InitiatA@Cl) as &

initiative that would direct funding to key programs for trad
and competitiveness in Africa. This report summarizes the
results of those programs for EQ08. Although this report

is one of many produced tiye United States Agency for
International Devepment (USAID), it is unique in several
ways.

AGCI 3 s c o n stindsystém, taendhed ire2008,
collects qualitative and quantitative program and budget

data once a year to highlight achievements as well as identify
epotential problems. Based on this new and innovative

system of gathering performance data on AGClthia r 3 s
Annual Report allows a comprehensive view of the results
gained by AGCI technical assistance in FY 2008, for the first
time, and an analysis of those results in the broader context
of economic growth in Africa.

Private enterprise and reliable tostns are key drivers to
longterm sustainable economic growth in Afrécal

USAID is committed to supporting these factors in the goal
io geguce poverty, increase stabilityl drive growth.

First, this report discusg&GSCl in the context of the

African economic environmegmd delineates how USAID
programs are addressingtbe-ground challenges to trade.

It looks at AGCI activities inthe frame r k of AGC

guiding principles, approach, and implementation Finally, this report highligaven more AGCI projects than
mechanisms to ensure that our assistance remains in previous year#&n accompanying discussion recescil
consistent with USAID strategy anaitdd States USAI D3 s t e c h togethex With thepgutiviea ¢ h
Government (USG) foreign policy objectives. implemented to address thenwith the various

. . development challenges.
Second, a central focus for this report is a samof the P g

portfolio of projects funded by AGCI. The report describes
how AGCI supports diverse activities in more than 40
countries in the areas enabling environment reform,
enterprise development, access to finance, and
infrastructure investment, eaclthwesults quantifying their
achievements.

Third, in the context of the African Growth and
Opportunity Act (AGOA), this report discusses the
technical assistance provided to address the persistent
behindthe-border constraints that hinder the ditye
trade potential that AGOA provides.

Fourth, © Annual Report would be complete without the
numbers. Annes1A and 1Bto this report contain the
AGCI indicators andggregated performance targets and
results accomplished by AGCI projects i2G08.

USAID, AUGUST 2009
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EXECUTIVE SUMMR

SubSaharan Africa3s gross
has averaged above 5 percent since 2004, rose by 5.49
percent in 2008. However, the global economic crisis is
expected to slow the pace of econorgiowth and create
an uncertain futureAs the global demand for imports
shrinks, Africalike the rest of the wor|d can be expected
to see economic contraction and rising unemployment as
the effects of the slowdown are felt in the real economy.

d ENABLING ENVIRONMENROLAQY,
REFORM

AGCI contributes to improving the enabling environment

for trade and investment both nationally and regionally. At
the country level, projects have helped overcome significant
legal, regulatory, and administrative constraints to trade and
investment. At th regional level, efforts have helped to

CA6S GROWTH AND COMPETI TI VEI

whi ch

advance crogsorder integration and boost intrand

However, &er more than a decade of economic reform,
improved governance and export competitiveness, and
increased investment in the education, health, and social
sectors, the Africa of today is better able to withstand such

exogenous shocks than in the past. Wgrkvith develop A
ment partners like USAID, African countries have made
great strides in recent years in laying the foundation for
sustained economic growth, integration into the global
economy, and rising prosperity. A

AGCI has made important contributiongealizing short
and longterm progress in improving the enabling environ
ment for trade and investment in Africa, boostingléuei
skills and capacity, increasing access to finance, and
overcoming infrastructure constraints.

US Al D3 s hds hoadimpact in Afreea, focusing on

four critical components of trade competitiveness: enabling
environment policy reform, enterprise development, finance,
and infrastructure. Projects have an impact on all countriesa
eligible to trade with the United Statesler AGOA.
USAID also provides technical assistance on a demand
driven basis in finance and infrastructure in selected
countriesRegionadctivities are undertaken primarily
through African Global Competitiveness Hubs in Accra,
Ghana; Dakar, Senegalyrdlai Kenya; and Gaborone,
Bot swana, and managed by
West, East, and Southern Africa.

A

A

1 International Monetary Fuldorld Economic Outlook

database, 2009

extraregional trade.

Among the significant achievements realized under the
enabling environment component inZ008 are:

Through various interventions witle Bommon Market

for East and Southern Africa (COMESA), helping to spur
an increase in extregional exports of over 885

million.

Providing highialue analytic assistance for national
governments and thregionakconomiccommunities

that led to such pacy decisions as the Government of
Ethiopig GOE) ending a ban on leather imports, the
Government of Nigeria lowering tariffs on goods coming
from the Economic Community of West African States
(ECOWAS), and the Governments of Swaziland and
Zambia undertakg major customs modernization and
reforms.

Facilitating the reform of major laws and regulations to
improve the enabling environment for trade and
investment in Ghana, Ethiopia, Mozambique, Senegal,
South Africa, Swaziland, and Zambia.

Helping imprové& e n e Qoand) Businesanking from
168th in 2008 to 149th in 2009, and contributing to the

U s Rounyy heingycited by ihg Wqrld Bapk ag ane,of tee top 1,

10 African reformers.

Facilitating 42 significant national and regional legal,
regulatory, or institutiahactions to improve the
implementation of international trade and investment

agreements, including Africa?3

USAID, AUGUST 2009
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A Assisting in improving technical standards and trading Deposit Insurance Corporation (FDIC) &ihdted States
rules at the sectoral level for such products as maize, Securitieand Exhange Commission

dairy, ad export commodities. ] )
FY 2008 results from the finance component include:

A Training 3,775 Africans at trade and investment

environmentelated events. A Working with the central banks of Angola, Kenya, Nigeria,

and Rwanda on improving financial management and

policy.
ENTERPRISE DEVELORME ) . _ _
A Helping to modernize the real estate markets in Angola,
An important area of focus for AGCl is increasingldived RwandaSouth Africa, and Uganda.

competitiveness. Typical activities include improving firm
management amatoduction capacity, assisting in marketing A Saving 2,000 rural households an average of $180 a year
and tapping into the global supply chain, and helping by reducing cattle mortality in Zambia.

companies create jobs and expand capacity. 2008/
AGCI was active in developing entergrikeough 11
projects in nine countriesBurundi, Ethiopia, GlerKenya,
Malawi, Senegal, South Africa, Uganda, and Zambia. In A Helping Rwanda automate and operationalize tksiteff
addition, each of the regional Hubs and the East African surveillancef financial markets.

Regional Agricultural Trade Expansion Support (RATES)
program took an active role in improving the skills and
capacity of exponteadyfirms in 11 countries and serving as
marketing information centers, including for AGOA.

A Supporting the development of a credit bureau in South
Africa.

A Training nearly 600 Africans in such topics-a#eff
surveillance and statéthe-art financial sector
technigues and methods, utilizing FDICSewlrities and
Exchange Commissierpert advisors.

FY2008 achievements under the enterprise development

component include: INFRASTRUCTURE

A Helping generate $58 million in exports to the United
States from AGO#Aligible countries.

A GC1 3 suctura domporsent is active in providing
targeted technical assistance designed to improve African
A Achieving a 25percent increase in AGOA exports from energy, transport, and information and communications

Ethiopia and a 3fercent increase in exports from technology (ICT) infrastructure and increase private investor
Senegal. interest in these sectors. In FY 2008, A&@tributions to

overcoming African infrastructure siaints included
A Offering exportelated capacity building assistance to  helping to conclude lastage transactions in energy
more than 8,600 firms throughout Africa. investment, expanding access to ICT, and conducting the
technical analyses and capacity building needed to create
efficient trasport corridors and cro$®rder customs
administration.

ACCESS TO FINANCE Recognizing the limited availability of electriciybin

Saharan Africaless than one in four people has access to
The finance component of AGCI focuses on identifying  rejiaple, affordable electricity SAID launched the African
market risks that governments can address and, in countriggfrastructure Program in 2008. This program represents a
where the greatest impact can be made, encouraging new approach to providing targeted technical assistance in
expanded lending, particularly for trade avestment. An the energy sectdn Africa. Because electricity is central to
important aspect of the finance component is its ability to g aspects of development and poverty reduction, the

agencies, including wecldss regulators from the Federal  g|ectricity sources.

A Training 95,000 Africans in A@pbnsoredrade and
related events.

2 USAID, AUGUST 2009
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AGCI projects are active in developing the capacity of I
Africasds
continent3s energy markets
increasingly integrated, larger markets for energy. Ongoing
AGCI support to strengthen regulator and power pool
management capacity is having a tangible impact on the
coninent3®s ability to create

markets and attract new investment in generation capacity.A

In the transport sector, the Hubs were particularly active in
helping to introduce ICT and management solutions to
overcome regional transport inefficiencies. In West, East,
and Southern Africa, the Hubs are expanding on innovative
and important initiatigeto reduce both legal and illicit
bottlenecks along major trade corridors, establish single
border posts, and computerize customs procedures.
Combined, these initiatives reduce the time, cost, and red 4z
tape long associated with trading in Africa.

A

A

AGCI cortinues to help create and promote legal and
regulatory frameworks that enable and encourage the
successful operation of commuigged ICT providers.
AGCI aims to expand ICT access to underserved areas
through community action and private sector partioipa

A

| CA6S GROWTH AND COMPETI TI VE!

n FY 2008, AGCI3®s accompl i shn

p 0 w e sserfial to tatonalizindithec mfrastructure eomponent include:
A and

attracting investment
A Launching thAfncan Infrastructure Progr,arvhlch is

poised to provide highalue, targeted technical assistance

across Africa to help bring complex electricity projects

finqncial clo%ure.
uncti

n

onal regional ener gy
Leveraging over $64 million in new investt in

infrastructure.

Through improving customs clearance, saving an
estimated $79 million in annual costs associated with
trade.

Enabling 250,000 Africans to get access to Internet
servics.

Facilitating 25 public institutions obtaining telecom
munications services.

Training 1,095 Africans in enemghated policy and regulatory
practices tht meet international standards

USAID, AUGUST 2009
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AGCI PROGRAM

AGClI is a $20anillion, fiveyear initiative aimed at
promoting the export competitiveness of enterprises in
SubSaharan Afrida order to expand African trade with

the United States, other international trading partners, and
regionally within Africa. AGCI builds on AGOA and works
with other donor initiatives, including the World Bank's
Making Finance Work for Afrigad the multateral
Infrastructure Consortium for Africa.

AGCI's overall objective is to promote export
competitiveness @bommerciaknterprises in Africa. To
achieve this objective, AGQ¥vo main strategieare to:

1) provide technical assistance #htances gort
competitivenesgnd 2)support complementary activities
that contribute to AGCI 3 s
leverage its resources with those of other USiatded
programs and programs financed by other international
financial institutions as weligth investment resources
from the private sector. AGCI strives to achieve a greater
development impact through a multiplier effEahle 1
identifies the maidSGprojects implemented in 2008
under AGCI.

The primary goals of AGCI are to:

CA6S GROWTH AND COMPETI

TI VENESS I N 2008

A Improve the market knowledge, skills, and abilities of workers

and private sector entergridthough reforms to

improve the business climate are cruailaér measures
must be taken to make enterprises more competitive.
Enterprises that start with market demand and then
invest in production to meet that demand have grown
rapidly. African enterprises need to better identify
markets, deliver products that@ehanging market
demands, improve production efficiency with new
technologies, differentiate themselves in the market with
branding and labeling, and raise capital for investment.

A Increase access to financial services for trade and

investmenThe finanial sector in mossubSaharan

o Bfficacountries & gery pobi§y ddvelopederdssto t o

finance is one of the most frequently cited barriers to
investment and trageand in many countries, the sector

is closed to outside investment. When liquidity is present,
lending teemergingountry enterprises is restricted by
highly rislaverse lending policies, restrictive collateral
requirements, lack of financial informationited credit
history of potential borrowers, and the absence of a
reliable legal recourse. Banks invest abroad or in public
bonds in search of highend/orsafer yields.

A Improve thpolicy, regulatory, and enforcement environmeniConsequently, enterprises face difficulty financingystart

for private sectled trade and investmdntmany African
countries, government rules and regulations discourage
trade and investment. Reforms are required to reduce
bureaucratic requirements on businessesourage
innovation; and ensure compliance with international
commercial, trade, asdnitary and phytosanitd8PS)
standardsFor example, customs costs are the single
largest trade expense in Africa. These costs can be
reduced by integrating regibonastoms operations,
automating and harmonizing regulations, and enforcing
customs inspections.

and expansion, finaakintermediaries fail, and neither
businesses nor governments are using more competitive
risk management strategies or instruments.

A Facilitate investment in infrasteuSpurringgrowth in

competitive African industries will require increasing
accessd electricity, telecommunications, and transport.
Many enterprises are not competitive because
infrastructure such as roads, power, transportation, and
ports is simply inadequate, thereby increasing the costs of
trading goods and services and delayingdeli

USAID, AUGUST 2009



AFRI

TABLE 1

PROJECNAME

AEE Africa Entrepreneur Fund

CA6S GROWTH AND

AGCI PROJECTS BY COUNTRY AND SECTOR, 2008

COUNTRY REGION
OF ACTIVITY

-HNLONYLSVHAN|

1ININOJWNOD
1NIANOAIANTG
ONITavNg
ININOdJWNOD

4 JONVNH
LINANOdNOD

1INIWLS3IAN|

ININOJWNOD
1IN3INdOT3AIQ
SIHdY3 LN

Ol SS302Y

Ghana

AIP. Africalnfrastructur@rogram

x

Africa

AGOA Plus AfricaGrowth andOpportunitiesAct

Ethiopia

Agriculture Credit Guarantee Agreement

Tanzania

APEP Agricultural Productivity Enhancement Program

Uganda

ATC, Agribusiness and Trade Competitiveness

Mozambique

ATEPR Agribusiness and Trade Expansion Program

Ethiopia

BAR Burundi Agribusiness Program

Burundi

BizCLIR Business Climate Legal and Institutional Reforn

Tanzania, Burun&wanda

C-FISH Captive Fisheries for Income and Strengthening
Households

Malawi

COMESA Support to the Common Market for East and
Southern Africa

East and Central Africa

CTA, Confederation of Mozambican Business Associat

Mozambique

DMS Deepening Mal awi®s Mic

Malawi

Global Competitivenessub

East and Central Africa

Global Competitivenestub

Southern Africa

Global Competitivenessub

West Africa

Intel ICTPPP

West Africa

IPR Commercial Law Development Program for
International Property Rights

Nigeria

KHDP Kenya Horticultural Development Program

Kenya

LCIPI|, Liberia Community Infrastructure Project Il

Liberia

MATER Market Access, Trade and Enabling Policies

Zambia

PROFIT Production Finance and Improved Technologie]

Zambia

RATES Regional Agricultural Trade Expansion Support

East and Central Africa

REFORMS Restructured Economic Framework for
Openness, Reforand Macroeconomic Stability

Nigeria

SAGIG Support for Accelerated Growth and Increased
Competitiveness

Senegal

SAIBI|. South African International Business Linkages

South Africa

Tanzania Airfreight project

Tanzania

TIPCEE Trade and Investment Program f@&Z@mpetitive
Export Economy

Ghana

TIPMOZ Trade and Investment Progréon Mozambique

Mozambique

WAPP, West Africa Power Pool

West Africa

WTO, World Trade Organization Accession

Ethiopia

2 Some of the 200@rojects listed in the table were not fully funded by AGCI
SourceData reported by USAID Africa Bureau and regional and country missions

USAID, AUGUST 2009
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AGCI directs the allocation mfsources based on:
A Policy objectives of the USG;
A Expected impact on the trading sector;

A Findings and recommendations of the AGOA
Competitiveness Report;

I TI VENESS I N 2008

2) Where systemic impact is not sought, catalytic impact is
essential. Demonstration projects can be valuable, but
they should a) demonstrate approaches that cause a far
larger number of entrepreneurs and communities to
invest their own resources in similar wapsl to
continue doing 9oor b) lead to policy changes that
affect significant parts of an economy.

A Priorities established in Integrated Frameworks prepareds) pjitical economy is critical. A clear understanding of the

by donorsSubSaharan Africagovernmentshe private
sector, and civil society under the World Trade
Organization (WTO) process;

A Priorities identified by African governments, regional
institutions, and the private sedfem., the African
Union);

A Complementarities with the Comprehensive Afric
Agriculture Development Program untiee New
Partnership for; Africa?3s

A Past performance and use of the AGOA process;

A Synergies among current and future USG activities, suc
as technical assistance combined with resourceghigom
United SteesTrade and Development Agency
(USTDA), Exportimport Bank, and/dverseas Private
Investment Corporatiofto promote specific
developmental investments;

A The ability to achieve measurable, strategically focused,

and sustainable results;

A Research inteegional issues and soluti@rsl country
and organization programming; and

A Congressional andffize of Management and Budget
directives and USG procurement rules.

Three
Africa:

principles guide USA

1) Programs seek large agdtemic impacts. The success of
a few firms or communities can provide a sense of
tangible accomplishment. Sustained economic growth
that affects thousands of firms and millions of people
depends on systemic changespecially improvements
in government paies and practice that significantly
improve the incentives facing all businesses.

h

interests and political standing of domestic groups

supporting or opposing reform can help focus decisions

concerning pace and sequencing, and can also help

identify potential allies in the government and private

sector. Where change is slow, support foma-

oriented leaders in both the public and private

sectorg to press for change can help galvanize the

needed internal political will. When the will to embrace

economic reform emerges, the opportunity can be short.
D Rapifl &nfl fleibfetelsponse is important

External factors can galvanize political support for growth
enhancing reforms, creating opportunities that should be
used creatively. The fear of falling short in the global
competition ofDoing Businesalicators and the/orld
Economi ¢ F GampatitvenesSindmxvexample,
has generated significant policy change in the last few years.
The negotiation of fregade arrangements and the

prospect of joining international bodies likeBbheopean
Unionhave also catalyzed reforms. Speciticnef

required for Millennium Challenge Account Compact status
are generating momentum for change, which USAID can
support througMillenniuniThreshold programs.

The focus of AGCI is much broader than previous trade
initiatives by design. The economiddaape in Africa is far
from uniformand the challenges in a given region or even
in B.givsc.an cgugtg/ r?rg %t?ncdivgrsg. ngc?}rpgwt})ng (igo.ssi n
cutting issues like finance and infrastructure with more direct
trade capacity building activities, AGCI has alele to

adapt to the diverse challenges of the continent as a whole.
Thebroadapproach of AGCI allows ftrade capacity

building that is able to address the most pressing issues
facing a given region or country.

In addition to being more comprehensthés approach
allows AGCI to better respond to needs on the ground. For

3 USAID,Securing the Future: A Strategy for Economic2G@@wth

USAID, AUGUST 2009
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MANAGING FOR RESULTS

In 2008, AGCI established a common set of performance indicators wi»
definitions and data collection requirebistgas developed through a
participatory process wherth@MGCI operatingits could provide feedly
on the prospective performance indicators under consideration. The
underpinning of the performance management system is important
allows for learning acrosdrtitiative, as well as building cocgdeand
understanding of the system with &sos@emigrowth andnonitoring

andevaluatioof f i cer s wusing It to report «GClI

Annexes 1A and HeBovide a list of the AGCI performance objectives and indicators.

example, instead of AGCI focusing solely on enterprise ~ among African institutions, governmegutsl enterprises;
strengthening, the flexibility of the Initiative provides a Hubs and other AGCI stakeholders. Other AGCI programs
mechanism for tailoring individual programs to the needs ofncludeAGOA workshops, seminars, dota (such as the

a specit country or region. annual AGOA Forumas well asupport for other USAID

) and USG activitigbat contribute toAGCl objectives.
The AGCI program was ptemented for the express

purpose of promoting trade with African countries to fully USAIDWashingtontegionamissionsgountry nissions,
realize the potenti al of A an@ér otheAJSEdehces cart impéementgacticitiedulsimgn
indicates that AGOA is a crucial part of the Administration'sAGCI fundingand may also contribute the achievement

efforts to offer tangible incentives for African casitd of AGCI objectives using other sources of funiggions
continue their efforts to open their economies and build  in Africa administer most of the AGCI programs, focusing
free markets. on enterprise strengthening and enabling environment

Gi h h and d . ¢ ¢ AGCI programs, with regional programs doing more diverse work
'ven the approach and dem en nature o ' in finance and infrastructurs B | D3 s Afri ca Bur e

the Initiative is implemented through a variety of means and . .
o . o manages most die remainin\GCl programdpcusing
partners. This diversity allows the Initiative to be more

o ) ) primarily on infrastructure programs with a secondary focus
efficiat in the allocation of resources and responsive to the . . ) . .
] ] on improvingaccess to finance. USG agencies are enlisted
actual needs of African stakehold&hés means that AGCI . . . . o
) o by AGCI to contribute in areas in which thesganizations
can support access to finance in Nigeria, promote coffee . .

B di. devel uti Wtha\eknowledgeoskllls pertinent to AG
grqwers n urur_1 5 eve_op energy S0 u_ |ons_ across Wes USG agencies working with AGCI in 2008 included the
Africa, and help improy&dang Businesankings in Senegal. .

X . Department of Commerce, Department of Agriculture,
By being responsive to needs on the groAn@,C | 3 s

_ _ Securities and Exchange CommisainthUSTDA?
programs are more in tune with the needs of stakeholders.

The largest AGCI programs are the regional competitive
ness Hibs in East, West, and Southern Africa. THabs
provide information and technical assistance to a variety of
stakeholders including African organizations, the private
sector, civil society, and othdse Knowledge Sharing and

Analysiproject supports AGCI by identifying and 4 Although USTDA did not receive funding from AGCI in 2008,

disseminating traded economic growth best practices the majority of funds for 2007 were dispersed and utilized in
2008; USTDAas therefore beeimcluded in the report.

USAID, AUGUST 2009 7
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AGCI PORTFOLIO BY COMPONENT

The following sections describe AGCI activities in edish of However, some programs are focused in one specific area,

four technical componengEnabling environment such as infrastructure or access to finance, and their
enterprise developmerdccess to financand activitiesare summarize in only that area. In describing
infrastructure investmems many AGCI prograrase activitieon a component basis, this report illustrates the
largemultidisciplinary activities withssoutting various approaches different programs use in their
approachesactivitiesre described and results reported respective economic and political contexts to overcome
where that program is active in a given component those challenges that hinéggonomiogrowth.

ISSEUSAMBE(LEF) DISCUSSES HER CLOBHSINESS WITANDRE YOUM AT
HER MARKET STALL INVAOUNE SENEGAL~ #\WOMENWE FIND FREEDOM IN
BEING ABLE TO EARMRCLIVELIHOODS ANDLB FOR A FUTYREHESAID
COMMENTING ON THE#PACT OB S ASMIDROFINANGASSISTANCE ON HER
BUSINESS .
PHOTO KARENCOBASCR SSENEGAL

1/

b
e L
3

~p

".',
!

-
PHOTOUSAIDAND CRSSENEGAL

AN
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ENABLING
ENVIRONMENT

There is an emerging consensus that the quality of the
enabling environment for business is aitkay

determinantf the pace of new private investment and
economic growth. USAID has worked with host
governments, business groups, and ctiadeholders in
SubSaharan Afrida advance enabling environment policy
reform and unleash the entrepreneurial potential of Africans
across the contineriRegional and country missions

program and manage tkeeabling environment policy
reformactivities undertaken under AG&t the regional

|l evel, much of AGCI3s enabl
on removing obstacles to regional trade and integration. At
the country level, enabling environment reform work is
often focused on improving they host government
institutions regulate the private sector, including at the
procedural and regulatory level.

REGIONAL MISSIONS

MuchofUSAID s enabling environme
is carried out through the three regional missions in East,
West, and Southern Africa. Each of these missions operates
aregional African Global Competitiveness Hub under AGCI
that responds to requests for technical assistance and
expertise.

EAST AFRICA REGIOGNBSION EAST AND
CENTRAL AFRICA GLOBACOMPETITIVENESS BU
(ECA)

In FY 2008, the ECA Hub contributed to an improved
enabling environment in East Africa by removing policy,
legal, and administrative barriers to trade in the East Africa
region One area of focus for the Huias been working

with local private sector associations to improve their ability
to lobby thér governmergfor policy changes

As elaborated more fully below, the ECA Hub was also
busy providing analytic support, capacitgibg, and
training for regional and national institutions.

CA6S GROWTH AND COMPETI TI VEI

The creation of an enabling business environment throug
environment reforms has been acknowledged as an i
prerequisite for unleashing a private sector response tha
dynamic growth and ultimaeiployment and income genere

ENABLING ENVIRONMENT
ProJects, AGCI 2008

WESTAFRICAHUB AND
A GHANA, NIGERIASENEGAL

EAST AND CENTRALAFRICAHUB AND @ DENOTESHUB

A BURUND| ETHIOPIA

SOUTHERNAFRICAHUB AND
A MOZAMBIQUE ZAMBIA

t y DOINGBUSINESISIDICATORS
NUMBER OAFRICAN COUNTRIES
IMPROVING PERFORMANR008

21 countrie
IMPROVEDI RADE
ACROSEBORDER
RANKING

HERITAGEFOUNDATION ECONOMIC FREEDOMNDEX,

20 countries

REDUCED# OF
DAYS TOSTART A
BUSINESS

PERFORMANCE 2008
59.7 53.1
WORLD AFRICA
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Activities trade and investemt agreementshese include work on
the Framework Agreement on Trade in Servares

The ECAHub h i t ted traini i
e ECAHub has provided targeted training and dapac rules of origin

building for policynakers and the private sector to enhance
the impact of policy changes in the region. The Hub has A The ECA Hubtrainedmore than100 participants from
used RECs, including COMESAthrecEast African the private sector and relevant government agencies in

Community EAC), asplatforms for dialogue about policy Burundi and Rwanda oules of origin
changeSeveral analytical studiese conducted and

technical assistance offered to improve the implementation
of consensubased recommendations for refoffhis

effort has reduced the time and cost required to trade A The ECA Hubtrained 166 people in AGOA issues and
goods in the region. 40 in trade policy and transit facilitation

A The ECA Hubtrained 60 peopléo better understand
COMESA3s Framewor k Agreement

To promotethe acceptance and understanding of

COMESA3® s Fr eementoo Trade iA §ervices,  EAST AFRICA REGIGNSEION COMESA PROJECT

the ECA Hub organized and facilitated a regional workshop o
on the subjectvith special foci on finance and tourighis In FY 2008, USAID/EA joined WiZDMESAL0 remove

built on Hub initiatives tpromote greater access to, and policy, legahnd administrative barriers to trade in the East
understanding of finance in support of trade and Africa regionThe region is plagued Hiverse trading rules

infrastructure development throughout the reggnce and requirementand firms waste a considerafeount

these trainings took place, COME®#& been reviewing of ime and money meegrthese demandsSAID/EA
progress in increasing trade in serdtesery meeting of assists COMESA with several important initiatives designed

senior officials and the private sector. to streamline the red tape associated with irgggonal

trade,therebylowering the costs and time involved
In conjunction with COMESA, in FY 2008E@A Hub

conducted various trainings designed to improve trade Activities
competitiveness and regional integration in the refien
ECA Hub trained participants from ttiévate sector and
relevant government agencies in Burundi and Rwanda
rules oforiginunderCOMESA, AGOA, anBuropean A The development and expansion of the COMESA
Uniontrade agreementSince the training, COMESA has tradeareastreamlined paperwork requirements
received proposafer rules of origio cover small and
transition economies in the region.

The following wereraong the COMES fsroject mmajor
activities in FY 2008:

A Implementation of the Customs Unjon

A Harmonization of SPS standards to support regional

Results trade of dairy and maize prodycisd

A Through various interventions with COMESA, host A Development and implementation of a regional Trade in
governments, and othactors, the ECA Hub helped Services Agreement angles of origimequirements for
spur an inease in intréegional traddn 2008, USG trade within the COMESA region.
assistance contributed to a $113,540,221 pEt8enj
increase in the value ofrestegional trade in four Results

targeted commodities (specialty coffee, cotton, dairy, an% The COMES acttook three legal lat
grain)and a $183,574,180 (®&rcenj increase in extra . e, ) A)TOJEC 0,0 ree.ega, regu a- ory. or

. institutional actions to improve implementation or
regional exports.

compliance with international trade and investment
A In FY 2008, the ECA Huzhievedts target of three agreements, achieving the target for FY .200%e
significant legal, regulatory, or institutastains to include work related taules of origimnd SPS standards.
improve implementation or compliance with international
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A The COMESArojecttrained 60 decisiomakers in
negotiating and implementing the COMESA Trade
Services Agreement.

EAST AFRICA MISSI®REGIONAL AGRICULTURA
TRADE EXPANSION SURIRT (RATES) PROGRAM

RATESims to increase agricultural trade and competitive
ness in East Africa by reducing barriers to trade and
increasing the ability of East Africasinesssto take
advantage of AGOAOne focus of the RATES project is
helping regional standards bodies improve and harmonize
standards while also helping local companies meet U.S.
standards, thereby facilitating improved quality and export
potential RATES helps firms understand and comply with
international and U.SPSand other standardSimilarly,
RATES works with COMESA and EAC to reform policies
that inhibit regional trade and help establish regional
standard<rinally, with RATES support, COMEBES#taken

on a regional leadership role in the effort to complete a
new European Partnership Agreement

Activities
In FY 200&hrough the RATES project, several important

during the 2008 programyeR ATES3 ef forts ha\
on completing the process for harmonizing regional dairy

and grain standardshis multiyear effort culminated in two

key regional farat theend of 2007During these

COMESAsponsored meetings, participants were able to

reach consensus for harmonized standards that, for the first

time, will be adopted jointly by both COMESA and EAC

During FY 2008, this process was further expanded to

include harmonizing the COMESA and EAC standards with

the Southern African Development CommunBpD0).

Essential to RATES strategy is technical capacity building and
outreach. To cite but two examples of RSTEainings, in

FY 2008 the project designed and deliverbdration and
riskmanagement training throughout the year to help
participants understand how to be arbitrators and
understand contracts. A number of the participants have
also passed the international arbitration exam and are now
certified arbitr aifeentaltradihd e
workshops enableHast African Fine Coffees Association
members to improve their skills and knowledge of various
aspects of differential and futures trading of coffee. The
RATES training was scheduled to correspond with a
workshop follaiing the 5th annual African Fineffée
Conference and Exhibititreld in Kampalllgandain

RAT

milestones were achieved toward creating a more efficient February 2008. The Coffee Quality Institute provided a

regional markeRATESled in providing technical and

Coffee Corps volunteer trainer through a small subcontract

economic analysis to support the implementation of variousvith RATES.

agreements on standards and trade, including by:

A Supporting implementation of a new common external
tariff for COMESA membetates, dramatically
simplifying the téfristructure for traded goods;

A Achieving continued progress towamplementation of
a simplified trade regime, expediting clearance for
selected goodand simplifying requirements for small
scale traders; and

A Assisting with natioravel implementatioof

harmonized standards for the trade of dairy and maize in

COMESA and EAC

In collaboration with its partner regional trade associations
., hotablythe EasternAfricanGrain Counci) African Cotton
and Textiles Industries Federatmmd East and Southern
African Dairy Association, COMESA, and EMT Edas
implemented several customs harmonization procedures

Results

A RATES supported the RECs aggional trade
associations in implementing new harmonized technical
standards for two major sectgrslairy and grajn
thereby enhancing regional integration and making intra
regional trade in these important sectors more efficient.
Below are two highlights:

0 COMESA/EAC Harmonized Standards foff B&iry
harmonization prograstarted in early 2006 as
RATESthe East and Southern African Dairy
Associationand the EAC member states participated
in the process to establish nationaliffmss that were
presented in a regional workshop format. Approved
EAC standards were then used as a baseline for the
COMESA processvhichinvolvedl2 COMESA
member statedNational consultative meetings in nine

USAID, AUGUST 2009
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BUILDING SUSTAINABLY IN LOCAL TRADE
ASSOCIATIONS

An i mportant principl
assistance is to develop sustainable capacity a
local partners. ThrolRATESontinuing technical
assistanc#je East African Fine Coffees Associe
conference is now fully funded through private
support. The achievement demondtrates
Associatiéns a b i | i t yaddedoserypceso
on a canmercial basis. Furthermon@oiss recent
conference generatadre thar$270,000n net
revene forthe Associatidinrough conference
registration, exhibition booth rentals, and corpc
sponsorships. The past year has seen the larg
corporate participation witbre thar$80,000 in
direct corporate sponsorships of conference
educational andcsal events.

of these countries took most of the 200 bgram
year to complete (EAC country meesngere

completed in 2006)he country positions from these

meetings were then articulated during the joint

EAC/COMESA regional technical session held in the

autumn of 2007 in Lusaka, Zambiaall, eight quality
standards were harmoniz@ucluding raw milk,
pasteurized milkijtrahightemperatureprocessed
milk yogurt, butterand three other dairy products
This was the final proceagheadoption by the
COMESA Council of Ministehs FY2008, RATES
held neetings to assist with natiotealel
implementation of dairy standards and hetped
Dairy Associatioholditsfirst Regional Dairy
Conference, which yieldetinost $200,000 in net
revenuefor the Association

o COMESA/EAC Harmonized Standards forRAITES
assistedE ACin successfully harmonizingin

standards in 200but the implementation process has

continued through FY 2008 to develop a COMESA
wide standard following the EAC methodology.
National consultative meetings were organized by

RATES on behalf of COMESA throughout the 2007

program year, culminating in tegional maize

2008

standards harmonization workshop that took place in
Entebbe, Ugandan September 4, 2007. Hosted by
COMESA andhe East African Grain Counaihd
technically supported by RATES tthhee-day

meeting was the firslver COMESA and EAC
collatoration on trade policy. The maize
harmonization subommittee completed its
deliberations over a threkay period and succeeded
in arriving at a regional consensus. This resulted in
subsequeradoption by the COMESA Council of
Ministers.

A RATES implemented three major customs harmonization

procedures in FY 2008, achieving its target in this area.
These were:

0 The COMESA Simplified Trade R&beeirade
regimeis intended to mainstream informal cross
border trade into formal trade through thse of
simplified trade instruments adapted to the needs of
small traders. RATES and COMESA have completed
the regional process, leaving the next phase of national
implematation in the hands of nationedde regime
steering committees. A number of natideaél
meetings were held (facilitated by COMESA and
RATES staff) during the reporting period where
detailed action plans were adopted to guide the
implementation of theimplified trade regina the
national level as well as the institutional framework for
its management

o Dairy SPS PrototThk process for the circulation of a
dairy SPS protocol was initiated in both EAC and
COMESA. National consultations were heltyear
the 2007/08 program year and a regional roundtable
was hel in March 2008. The Dairy SR§ionalegal
framework was developed as an integral component
of the wider COMESA SRffotocol. The draft SPS
protocol for dairy was developed by RATES, aedept
by EAC and COMESA, and incorporated into their
2007/08 policy agenda.

0 Input io the EiropearunionEPA Proce$SATES
supportecthe Federatichs i n p uEuropeamt o t
UnionEPA process, which focusedrates of origin
The cotton and textile stakeholders, concerned with
enhancing COMESA and EAC trade in cotton and
textile products, support@mmonexternaltariff (for

he

12
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all imports from third countries tbe COMESA and
EAC region) and zero import duty for all intra
regonally traded goods as critical supportive policy
elements. As a result of this intervention, cotton and

textiles have been identified as a key sector where the

currentrules of originvere revised to facilitate
European Uniomarket access félheseproducts
from the COMESA region.

A In FY 2008RATES exceeded its target for training
more than fourfold, training 929 individuals in a numbe
of trade and investment capacity building workshops,
often in conjunction with a major event held by one of
the regional trade associations

WEST AFRICA REBIDMISSIQNWEST AFRICA
TRADEHUB (WATH)

WATH supporsimproving the enabling environment for
trade and investment in the regasmwell asegional
integration through partnersiipith and support oRECs
inWest AfricaWATH?3 s goals include
transparency and predictabilitytef ECOWAS trading
regime (inside and outside the region) through an agreed
and widely disseminated common external tariff and
implementation of a common market; and 2) buildiag t
capacity of ECOWAS to coordinate and implement
effective trade governance, particularly in regard to tariffs,
customs, and related border measures, includirggon at
trade information system

Activities

TheHub produced an economic model, designed to
illustrate the potential benefits of regional trade integration
The modelwas presented to ECOWAS in 2008. Agree
ment by all ECOWAS members is the next step, although
the real challenge in the year ahead withe actual
implementation of #thagreement by customs agencies in
the region. In support of this effort, ECOWAS continues to
push for a regional trade information system to track the
movement of freight and the payment of tariffs and fees,
which will preide real feedback on the effectiveness of
policy reforms. Through the Hub, USAID will continue to
support ECOWAS efforts in this regard until this system ca
be implemented by member customs agencies.

Results

AThe Hub3s economic moael
significantly to Nigeria?s
high as 10@ercentin some caseto a maximum of 35
percent giving renewed hope for the implementation of

a free trade area with a common external taiffthe

largest economy in WestrAfi ¢ a , Nigeri as3s
lowering tariffs and opening up integional trade is

critical for the success of meaningful economic

r integration.

ACentral to WATH3s strategy
competitiveness of firms and building capatity
governmenbfficialsin this, WATH greatly exceeded its
target by training 2,064 individuals in various disciplines,
including 381 women

SOUTHERN AFRICA BHGIL MISSIONSOUTHERN
AFRICA GLOBAL COMPHTIVENESS HUB (SAGEH

The Slouthern Africa re9iona| missibrough SAGCklhas
éommit%ed r%s%usrclésrto irﬂpgove%hre gnablineg renvironment
affecting private sector development, access to finance, and
small and medium entergedevelopment through policy,
legal, and regulatory reforraskey factor limiting the
region'sability to compete effectively in global markets is an
inconsistent and complex trade policy and regulatory
environmentCountries belong to several multilateral and
bilateral trade groups, regional development organizations,
and acustomsunion, but fregantly do not respect their
obligations under these agreements.

Technical assistance provided by the USG through the Hub
includesules of origirtraining, development aftrade
compliance and monitoring system, and training for revenue
authorities througput the region

Activities

The Hub3s activities are
regional need&or example, during FY 2008 several major
initiatives designed to enhance regional integration and trade
competitiveness were sessfully completethcluding:

hé‘ Zambia agreed to eustomsmprovement
implementation plan;

for
de

S
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SAGCH ENSURES CONTUND EXPORTS

Theexport of fresh produce within Southern Afr
and internationally i
ability to comply with rigorouss&R8ard3Norking
in conjunction with USAID/U.S. Department of
Agriculturinded regional advisors, SAGCH ide
several products whose marketability is signific
constrained by SPS issues, including pest migi
The entire Southern Africa fruit sector will be re
to implement survey and monitoring systems, ¢
possibly pest mitigation protocols fdnlg hig
destructive and invasive fruit fly species curren
making its way from Tanzania into Northern
Mozambique.

These advisors were the first to respond to the
for technical assistance in the region. Greater
programmatic emphasis and funding will be
dedicated toward SPS issues during FY 2009 t
ensure that lucrative fruit exports can continue.

A South Africa, Botswana, Namibiad Zambia agreed to
use harmonizedustomdransit procedures and the
sngleadministrativelocument SAD 500 asa through
customdeclaratioracrossnternational frontiers;

A The Tranalahari Corridor and Dar Corridor countries

agreed tahe customssystemsnterface anelectronic
datainterchange across international frontiers;

A The Tranalahari Corridor countries agreed to the
establishment of orgtop border posts; and

A Swaziland accepted a revised Customs Act as well as

revisedcustoms anexcisegeneralregulations for
parliamentary approval.

SAGCHis recognized by the countries in the region as a

center ofexcellence for de and investment assistaf@e.
example, the Hub was selected as the predeiacilitator
of the WTO? tsadefacilitatiomeedsassessments in

FY2008.Having successfully completed assessments for

Lesotho and Swaziland using a new WTO standard

methodology, the WTO and SADC member states
requested SAGCH to complete assessments f
Mozambique, Angola, Malaavid the Seychelles. The
completed assessments represent a key contribution made
by the USG to the WTO.

Similarly, the Hub was entrusted to facilitate implementation

of timereleasestudies in collaboration with the World

Customs Orgnization in the regiomhetime release study

0 which is used to review the customs clearance

procedures by measuring the average time taken between

the arrival of the goods in the country and their release by
customs8 is one of theorganizatiohs mo st radmmpor t ar
facilitation instrumentBhanks to itsvork in both Swaziland

and Malawihe Hubis nowa preferred implementer of the

time release studyrogram in the region.

USAI D3s support for enabling e
an ongoingprogram providing support for economic policy
research, regulatory support, and capacity building. Activities
strengthen host country government departments to

perform analysis that will improve the policy and regulatory
environment and contributeward pro-poor growth. To
address inadequate legatl regulatory frameworks

affecting business competitiveness, South African corporate
laws and regulations need to be streamlifibe overall
objectives for this program are to increase access to finance
andconduct policy and regulatory reform and environment
improvementhrough technical assistance

In addition to financial sector interventions, iRO8 the
program also assisted the South African Government with
broader legislative and regulatory reforfradithe laws
affectingmall and medium enterprig@wth and
competitivenes$n each area, activities have been designed
to enhance the capacity of government and its regulators to
planand implement economic policy in South Africa. This is
achievedhrough policy research, technical agdaitea

variety of shortand longeterm training

Results

A In FY 2008, SAGCH assisted with the implementation of
22 legal, regulatgrgnd institutional actions, more than
guadrupling its target for such actions. These actions
were done under the terms ofraemorandum of
understanding signed between the USG and the SADC
Secretariat in 2006 in preparation for the launch of the

14
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free tradearea Actionareas included: tariff offers and
phase downs, SPS measures, technical barriers to trade,
launch of the SAD@eetradearea, andrade
monitoring anaompliancemechanism for theon-tariff
barriermonitoringmechanism.

A In its role as an analytic and policy resource to regional
stakeholders and national governmehésHub
exceeded its target by nearly a third in completing 52
valuedrrade and investment environment diagnostics.
These diagnostics covered a rangeaofeand
investment issues

A SAGCH surpassed all indicator targets setdde and
investment enabling environment and trade capacity
buildingln FY 2008, thprivate sector competitiveness
and financial sector programmplemented four
significant poliagforms, regulatory changes, and/or
improvements in administrative procedures to enhance
economic governance and facilitate private sector
participation and competitive markétsthis regard, the
program exceeded its target fourfddamples of trse
resultsinclude:

0 Helpingthe South African Department of Trade and
Industry to review the South African Competition Act
of 1998 by providing a technical expert to draft
amendments to the Act, strengthening certain
provisions to improve local and international
competitiveness famalland mediunsized
enterprises§ME}and coordinate the consultation
process with stakeholders, ministemsl parliament
The Competition Amendment Bill is currently in
Parliament.

o Fielding a team of experts, including a property
economist, localalueadded taxspecialist, and an
international tax specialist, to adviseSbethAfrican
National Treasury on the economic, administrative
and legislative implications resulting from the
interaction betweemalueadded taxtransferduties
andgampdutieslaws on propertyThe National
Treasury is currently drafting amendments to the three
laws.

o Exceeding its target for conducting trade and
investment diagnostics by 12. The diagnostics covered
a full range of trade and investment issues.

0 Negotiating and signing tweemoranda of
understandingith SADC on energgnd transport
sectors

A SAGQH harmonized more custarprocedures thma

anticipatedThese include:

0 Zambia agreed to eustomgmprovement
implementation plan;

0 South Africa, Botswandamibiaand Zambia agreed
to use harmonizedustomdransit procedures and the
SAD 500 as athroughcustoms declaratipiacross
international frontiers;

0 TransKalahari Corridor and Dar Corridor countries
agreed taa customs systems interface and et
data interchangacross international frontiers;

0 TransKalahari Corridor countries agreed to the
establishment of orgtop border posts; and

o0 Swaziland accepted a revised Customs Act as well as
revisedcustoms and excise general regulafimns
parliamentary approval.

A Exceeding th2008targeed numberof legal, regulatary

or institutional actions taken to improve compliance and
implementation of international trade and investment
agreementghe Hub assisted SADC with making
progress in tariffffers and phase downs, SPS measures,
technical barriers to tradeunch of the SAD@ee trade
area andtrade monitoring and compliance mechanism
for the non-tariff barriemonitoringmechanism.

A Asa result of SAGCH activities with the SARGotal of

1643 participantsvere trained in various technical issues,
including 516 womeithe training covered a full range of
trade and investment issuAs a marker of the value of
these training activities, in FY 2008 there waméicant
increase in the mober of requests for training, and often
once a study was completekde Hub would disseminate
the results and next steps through a training
methodology.
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COUNTRY MISSIONS

As outlined below, AGCI enabling environment programs

are also implemented by a select group of USALDtry
missions.

GHANA TRADE AND INVESTMENPROGRAM FOR
A COMPETITIVE EXPORHCONOMY (TIPCEE)

TIPCEE is a fiyearprojectaimed at promoting the global
export competitiveness of enterprises and their supplier

base in Ghana with international trading partners and
regionally withiSubSaharan Africgrimarily in the

agribusiness sect®tPCEE impacts three key areas theat ar
critical to i mproving Ghan

agriculture financial markets, trade and other private
sector policies, and agricultural productiMtg ultimate

goal of TIPCEE is to reduce poverty by rapidly increasing
employment opportunitgethrough a dynamic private sector

that accelerates the rate of economic growth

make effective policy and the use of methsgish as
alternative dispute resolutjohat aretime-saving and less
costly Longterm results include the development of a
unified approach by the pub$iector to assess and apply
more rigor in policynaking processes, as well as to enforce
oversightA number of policy anggulatoryeform

activities weralsoundertaken.

In FY 2008, TIPCEE played the leading role in helping Ghana
address pending WT@uriff issues. A tariff advisory board

was established to ensumse that

compliant with WTO rules establishing a level playing field.
TIPCEE also facilitated the negotiation and signing of an
interimEuropean Unioeconomic partnership agreement

to prevens teadeglevdisruption tomGhanaian exparterse x p o r t

TIPCEE is also working osesief policy areas that will
improve the business environment and increase
productivity. These include
back regime, establishing coldagmat the port to

improve fresh produce quality and stifelf and promoting

By design, TIPCEE has two areas of emphasis: 1) improvirife sea freightf mango

the capacity of agricultural value chains to effectively

compete in export markets, and 2) improving the enabling RESUItS

ernvironment for the private sector to reduce trade and
investment risk and costée project collaborates closely
with the Ministry of Finance and Economic Plaanihthe
Ministry of Food and Agriculture

Activities

The focus of Teguadfly Eeformsipto! i cy

facilitate agribusinesses expansion and ensure that
agricultural products meet export market certifications
Interventions with local enterprises raise the quality of
products to meet international demand, improve the

productivityof farm operations, and link small farmers with

larger buyerd he program works with small farmers,

farmerbased organizations, agricultural extension agents,
and larger agribusinesses to ensure that products meet the

demands of buyers domesticalggimallyand
internationally

The enabling environment component of TIPCEE is

designed to achieve results that improve the ability of the
private sector to grow, attract private investment to Ghana,

and compete in world marke&hortterm results include

the use of policy tools by selected government bodies to

A TIPCEE exceeded its target to implement significant
policy reforms, regulations, and administrative prosedure
by 100percentAmong these accomplishments were:

0 Advising on the Foreign ExchaBijedesigned to
liberalize foreign exchange market reform. The
Ministry of Finance and Economic PlanBeugk of
Gﬁarrllaand Center for Policy Analysisre partners

0 Reviewing the regulatory framework for Ngamk
Financial Insiiionswith partnes,the Ministry of
Finance and Economic Planrandgthe Bank

0 Advising on the draRational Communication
Authority Billwith the Ministry of Communication,
National Commnication Authorityand other ICT
stakeholders

0 Helping to operationalize the new Labor Act in
partnership with the National Labor Comroisgind
the Trade Union Congress

o Advising orthe regulatory impact assessmiant
partnership witlthe Ministry ofFinance and Economic
Planninggnd others

st
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o Supporting the implementation of GPRSlbwth Activities
and Poverty Reduction Strategy) whi ch i s
socieeconomic blueprinThe assistance provided was
focused on helping the National Development
Panning Commigm andMinistry of Finance and
Economic Planninig develop the indicators for
assessing microeconomic progress of GP&fsl |1

% I?:\? 2rb88,3rtespr0ject a@panded its scope to include other

commercial, legal, and institutional reforms needed to

improve the overall business enabling environment

Activities included advising on legal and policy changes

intended to move Ethiopia3s tr

with WTO norms.Highlights included drafting legal memos

oReviewing Ghana®*s agr i cuéantpapessldesigned td afford aimore deiledslook dt @it i o n
with the Ministry of Agriculture. the reforms, directly or indirectly related to WTO

A TIPCEE met its goal of training 50 @lirs in trade and accession. These efforts will pave the way for future work
investment environment trainings. Tmgimvas in the toward creating an environmanbre hospitable to

following areasaluatiorand classification procedures for business and winning multinor aqd government support.
WTO compliance; Ghanariffstructure and regulatory The program also promoted public support for WTO

procedures for Ministry of Trade and Industry staff and accession by conducting outreach sessions for key public
private sear playersandlegslative and private sector decision makers, private sector associations, and

voluntary standards and requirements for export market interest groupshrticles were written in both English and
access Ambharic newspapers focusing on relevant topics.

F;’he project also initiated dialogue with its partners at the
Ministry of Trade and Industry to develop and implement a
legal reform agenda in line with both WTO atider
commercial legal reforms.

A TIPCEE exceeded its target to facilitate new membershi
in private business associations bypEsfent helping to
enroll 1,834 individuals in busirgsaIps.

A Utilizing 88nechanismas part of its outreach programs
TIPCEE more than doubled the targeted number of Results

publieprivate dialogue mechanisms A In FY 2008, Ethiopia achieved two key milestones in the

WTO accession process: 1) submitting replies to the first
ETHIOPJAWORLD TRADE ORGANIZATON (W TO) round of WTO member questionand 2) holding the
ACCESSION PROJECT first WTO Working Party Meeting.

ln FY 2008, WRMtchssidhtPlysojeq i a A Jhe WTO Accessioproject helped th&sOE undertake
continued to provide targeted technical assistance to help  two significant actions that improved legal, regulatory, and
guide Ethiopia through the complicated process of acceding institutional compliance with international trade and

to the WTO. The project encourages Ethiopia to move investment agreements. The first was the refot@Tin

from a deve|oping to a [ransforming Countrjnmroving tariffs in accordance with the WTO agreement. The

the government3s ability to &ePakwastheirgnsformation fiomithe Ban enhides,ct or 3
ability to advocate for and take advantage of business skins, and leather to a more transparent export tariff.

reforms needed to promote trade and investment in
EthiopiaThe focus of the WTO Accessi@noject is to
improve the enabling environment fade and investment
in Ethiopia by supporting WT&nhd other commercial, legal,
and institutiongdolicy reforms that will enhance the
capacity of th66OEto capitalize on WTO accession as a
catalyst for economic growth.

A The project surpassed its goal and implemented 14
measures to improve Ethiopias?
international trade and investment agreements. Most
notable among these was conducting technical analyses
that facilitated the GOE3s de
ban on hides and skins that was inconsistent with Article
Xl of the Generalhgreement on Tariffs and Trade
Although the ban was replaced with50-percent tariff
on exported hides and skins, this action is relevant to
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Ethiopia3s WTO accessi on A Bupportng sdemhreconosétric analgsis bf &ey waded w e d

as a step in the right direction. The new policy is in line investment issues to develop @st analytical basis for
with WTO principles of transparency and predictability policymaking;
and should & viewed as an important GOE signal to

meet WTO obligations. A Coordinating a muldonor Integratedramework for

trade capacitpuildingand
A The WTO Accessionmpject met its target in facilitating A
the submission of one formal text to the WTO

Secretariat on behalf of Ethiopia. The first round of investment, and trade in services.

responses to WTO member questions oe th With support from TIPMOZthe GOM has prioritized
memorandum of foreign trade regimas completed in i mproving the country3s bus.i
January. The WTO Accessjaojecthelped the GOE of becoming the best country for doing business in the

make progress on the second round of questions and th&outhern African region by 2015. To do so, Mozambique

four other formal accession textghich are submitted by  must climb from its current 140th place to 24th in the

a country as part of international &adlks on issues overall WorldBankDoing Businesmkings.

such as agriculture, service, sanitary standards, technical

barriers to trade, and intellectual property. Following a major review of licensing conducted by
TIPMOZ, the GOM approvedsanplifiedicensingegime

A In FY 2008, a total of 89 people were trained, 14 of that eliminated onerous licensing requirements for such
whom were women, in different events that focused on diverse startups as hairdressers, cafés, consumer goods
important WTO issues inding agriculture, the role of  retajles, and wholesalers. The GOM also approved new
the United State€ongress, and othémited States regulations intended to improve the infrastructure for
institutions in the tr adepriatelertetpdise b Mezandigue., Et hi opi a3 s
reform agenda, and the benefits of standards for business.

Examining “"red tapepg issues

ne

In FY 2008, Mo z a rfindeitrade adeaj oi ne d

which is vital to increasing Mozambican trade and
MOZAMBIQUETRADE AND INVESTMENT investment withegional partners. To advance trade
PROGRAMTIPMOZ) competitiveness, TIPMOZ has focused on promoting-labor
intensive exports, supporting higipact value chains such
as tourism, and bettering the Mozambican business climate.
In FY 2008, TIPMOZ helped improve the trarespar of
business procedures at both the local and national level. In
addition, USAID support was instrumental in improving
dialogue and coordination betwethie public and private
Activities sectors through support to business associations and

development o&dditional publiprivate partnerships.
This ongoing activity aims to facilitate trade liberalization and

TIPMOZis a combined effort witthe Confederation of
Mozambican Business Associgtmoject.While TIPMOZ
is focusing on the analytical whk, Associatiois doing
the adwcacy and dialogue between thévptesector and
the GOM.

improve the investment climate by: Results

A Providing a longerm advisor to the Ministry of Industry A TIPMOZ achieved its goal of facilitating three policy
and Trade to buil@s capacity to negotiate/implement reforms, regulatory improvements, or administrative
trade agreements; changes to enhance sector governance and facilitate

private sector participation and competitive ntarke
Among the projects3s major
was assisting tli#OM in enactin@ decree on

simplifying the licensing regime that eliminates than
one hundrednerous licensing requirements

A Providing a advisotto the Confederation of
Mozambican Business Associations to promote
investment climate improvements;

ac
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